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reap,

but by the seeds you plant. - Robert Louis Stevenson

News about PAGCOR officals receiving gifts and other
questionable perks from a casino operator and licensee has
occupied some important space in the newspapers. Based on
various news accounts, it appears that Japanese Billionaire
Kazuo Okada, vice chairman and the biggest shareholder of
US casino operator Wynn Resorts Ltd has given gifts and perks
amounting to $110,000 to Philippine gambling regulators
from 2008 to 2011. According to a report prepared for Wynn
Resorts by US law firm Freeh Sporkin and Sullivan, the perks
consist of free accommodations in Wynn Resorts in Macau,
induding a four day stay at the hotel’s most expensive suite
costing $6000 a day for current PAGCOR Chairman Cristino
Naguiat and his family. More than $50,000 was allegedly
spent on Naguiat's visit, including about $20,000 in cash given
to the Filipino delegation for shopping and gaming. The report
also said that Efraim Genuino, former PAGCOR Chairman also
received perks from Okada who supposedly financed his trip
to the Beijing Olympicsin 2008.

Okada, through his Japanese gaming company Universal
Entertainment, and another company it controls, Aruze USA,
Inc. has been granted a license to operate gambling and hotel
facilities in the soon to be developed $4 billion Entertainment
City Manila on redaimed land on Manila Bay. Wynn Resorts
has accused Okada of establishing a competing business and
has removed Okada as Vice Chaiman. Moreover, Wynn
Resorts has forcibly bought out Okada’s shareholdings in the
company at a steep discount and moves are also afoot in
Wynn Resorts to eventually oust Okada from the board of
Directors.

Both Okada and Naguiat have vigorously denied the
allegations of the report saying that they have done nothing
wrong. President Aquino has ordered an investigation even
after a palace spokesman has virtually cleared Naguiat of any
wrongdoing by saying that Naguiat accepted the perks in
conformity with the clumsy excuse of “industry practice”.

However, the significance of this story to us in the PLDT
Group does not end with the fact that it involves PAGCOR, a
Philippine government entity. Okada, as a Director of Wynn
Resorts Ltd, a publidy-isted US company, is being
investigated for possible criminal violation of the Foreign
Corrupt Practices Act (FCPA). The FCPA is a law that
prohibits US companies and foreign companies listed in a
Us stock exchange (like PLDT) from committing bribery
outside of the US. It expressly states that personnel of these
comparnies must not offer or give, either directly or
indirectly, money or anything else of value to a government
offidal, o anyone working at, or on behalf of, a
government entity, in order to influence official action or
obtainanimproper advantage.

Lately, US officals have been very active in investigating
cases of bribery and violations of the FCPA. Their tactics to
investigate have become more agrressive, sometimes even
involving activities similar to “buy-bust” operations where
agents pose as supposed “bribe-able” government officials
to entrapviolators.

It then makes perfect sense to stay clear of the long reach
of the FCPA and secure business and contracts with
‘government (both here and abroad) simply on the basis of
superiority and reliability of our products and services,
rather than on bribes and improper payments. There is
after all so much more personal satisfaction when a deal we
close is the fruit of honest and hard work rather than a
product of wrongdoing. As the Engiish writer and dramatist
Douglas Adams has said , “To give real service you must add
something which cannot be bought or measured with
money, andthatis sincerity and integrity.”
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