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Huang Guangyu was born to a poor family in
Shantou, China. As a sixteen year old, he scraped
together $500 as capital to start a business selling
dlothes and later, electronics at aroad-side stall in
Bejing in 1986, Gifted with a penchant for
innovation and a tireless devotion to work, Huang
would eventually convert that stall into the GOME
Group, China’s largest appliance retail company.
Today it has over a thousand outlets all over
China and employs about 300,000 people. Huang
himself would become China’s wealthiest man in
the years 2004-06, having a net worth of $6.38.

Huang's rags-to-riches story, however, has been
marred by news of his involvement in various
crimes. Early this month Huang was sentenced by
a Chinese court to 14 years In prison, and ordered
to pay hefty fines for illegal business dealings,
insider trading and corporate bribery,

Quite remarkably, Huang is not the only mainland
Chinese tycoon to experience such a fate. Mou
Qizhong, who also once held the title of China's
tichest man, is serving a life sentence for bank
fraud. Shanghai developer Zhou Zhengyi was
sentenced in 2008 to 16 years for bribery, tax
receipt forgery and embezzlement. Other
notables are Gu Chuun, former chairman of
Guangdong Kelon Electrical Holdings Co Ltd,
(bribery, fraud and embezzlement), flower
magnate Yang Bin, (bribery, fraud and illegal use
of farmlands), Shanghai property tycoon Zhou
Zhengyi, (bribery and embezzlement). All in all,
about 30 new billionaires in China have either
been placed under investigation, put on trial,
Jailed or fined.

With sources ftom: tinesaniine, The
Associated Press, Chinadailcom, Time.com
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Such cases highlight China's chronic tax evasion
and widespread ties between ambitious
entrepreneurs and political figure as observed by
Joseph Cheng, chairman of the Contemporary
China Research Center at the City University of
Hong Kong, Cheng explains that “corruption is
quite rampant in China and businesspeople In
general believe they have to offer bribes to get
transactions done." He adds, "When political
leaders get into trouble, either because of
corruption or because of factional struggles, the
business groups associated with them tend to
getinto trouble also.” Indeed, from a pragmatic
standpoint alone, there is an inherent danger in
illegal transactions with the authorities, subject
as they are to changes in alliances and loyalties,

There is, however, another powerful message
behind this phenomenon involving these Chinese
tycoons. When corruption, bribery and other
crimes are regarded as necessary for business,
there is a strong tendency to devalue their
gravity. The offender thus comfortably eases
himself into the justification that “everyone else
is doing it anyway.” These tycoons have learned
rather painfully, however, that there is an
inherent flaw in this kind of justification. After
all, the widespread practice and acceptance of a
wrong never makes it right.

There are seven things that will destroy
us: wealth without worl; pleasure
without consclence; knowledge without
character; religion without sacrifice;
politics without principle; science without
humanity; commerce without morality.

- Mahatma Gandhi




