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Quality means doing it right when no one is looking.
~Henry Ford, American Industrialist

Us authorities did not mince words when they said that the
hedge fund SAC Capital had engaged in insider trading in
massive scale, in the process becoming a “magnet for
market cheaters”. Insider trading is ilegal in many
jurisdictions for the simple reason that it is a form of
cheating where a person makes use of information known
only to a select group of people and, thereafter, exploits
that unfair advantage to gain an edge in trading and selling
shares of stock and securities.

Authorities place the blame squarely on the management of
SAC Capital, especially on its founder, Steven A. Cohen. The
78I describes the situation in the following way: “To be
blunt, SAC - through the actions and inactions of its
management - not only tolerated cheating, it encouraged
it.” He also said that the “... SAC compliance department was
like the embodiment of the phrase, ‘See no evi. Hear no
evil. Speak no evil,” since it had supposedly done little or
close to nothing to prevent the widespread cheating. In
other words people at SAC Capital cheated because the
system allowed them to do so.

Is this truly the case, though? Is cheating really about
whether someone is watching and checking, or is it really
about an individual's decision to practise honesty?

Take for instance the social experiment conducted by the
National Honesty Indexin the United States. What the group
did was to set up unmanned kiosks selling “Honest Teas” for
one dolar each in 61 locations all over the US. Buyers at the
Kiosks were asked to observe an “honor system” where they
would pay for the drink without anyone checking on them.

The results found that a rather high figure of 92% of
Americans were honest - or at least paid for their drink by
leaving the right amount at the kiosks. The experiment also
revealed that the most “honest” states are Alabama and
Hawail where 100% of the people paid for their drinks. The
least honest place was, ironically, Washington D.C., the seat
of federal political power in the US. Only 80% of the people
there paid for their tea. One wonders how Filipinos would
fare in such an experiment. Would the results be better than
those in the US?

According to Tourism-Review.com, an experiment into
honesty in the Philippines was done in 2008 by the Readers
Digest Magazine. Instead of conducting a survey to inquire into
a city's perception of its honesty, what it did was to
deliberately lose 30 cellphones in selected capitals or cities all
over the world, Manila included. The honesty of the city would
be determined by checking the number of cellphones
voluntarily returned. The results are certainly interesting as
one can see in the lst of the “10 Most Honest Cities in the
World”.

Ljubljana, Slovenia
Toronto, Canada
Seoul, South Korea
stockholm, Sweden
Murmba, India
Manila, Philippines
New York , USA
Helsinki, Finland
Budapest, Hungary
Warsaw, Poland
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Surprised? 24 out 30 cellphones were promptly returned in
Manila. The same number as Mumbai, India and New York,
UsA. The highest ranked city is Ljubljana, Slovenia where 29
out 30 phones were returned. Tourism~Review.com says the
results for Manila are an “Asian surprise” that should “support
the good image of their city and country” - all because 24 men
and women in Manila did the right thing.

The experiment, admittedly, is a bit old since it was done in
Novernber 2008. Almost five years have passed since the time
it was done. Has Manila improved or not? Would you be one
of the 24 who returned the cellphone or one of the six who
didn’t? Perhaps now would be as good a time as any to find
out.
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