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Investment bank Goldman Sachs has made the
headlines ance again as it entered into a settlement
with the US Securities and Exchange Commission (US
SEC) for the latter to drop civil charges against it in
exchange for the payment of a penalty of $300 million
and restitution to affected sharehalders in the amount
of $250 million - a total payout of over half a billien
dollars.

The settlement stems from allegations that in 2007,
Goldman Sachs misstated and omitted key facts
regarding a synthetic collateralized debt obligation
(CDO) it marketed that depended on the performance
of subprime residential mortgage-backed securities,
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The US SEC adds that Goldman Sachs failed to disclose
to investors vital information about the CDO, known as
ABACUS 2007-ACL, particularly the role that hedge fund
Paulson & Co. Inc. played in the portfolio selection
process and the fact that Paulson & Co. was betting
against the very same COO.

Goldman Sachs maintains that it did nothing illegal but
as part of the settlement was forced to admit that it
“made a mistake” and that the marketing materials that
they distributed to investars contained ‘incomplete
informatien”.

The US SEC, through its director for enforcement,
Robert Khuzami hopes that the Goldman Sachs case
would serve as a “a stark lesson to Wall Strest firms
that no product is tao complex, and no investor tao
saphisticated, to avaid a heavy price if a firm violates
the fundamental principles of honest treatment and fair
dealing.”

Side Story:

Newly appointed DILG Secretary Jesse Robredo has
raised the bar for government transparency. In an
unprecedented mave, he has laid the workings of the
department open to public scrutiny in its website,
particularly the portions that pertain to the
department’s finances, procurement and  bidding
transactions, Robredo hopes that the example shown
by the DILG will also be adopted by local government
units and agencies attached to the DILG. The increased
transparency, he says, is not just a way for the public to
get information but is also a means to elicit feadhack
and promate public participation so that funds will be
utilized and maximized for the public’s benefit

Good luck Mr. Secretary!
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