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Transaction HighlightsTransaction HighlightsTransaction HighlightsTransaction Highlights

PLDT InvestmentPLDT InvestmentPLDT InvestmentPLDT Investment � Acquisition of 50% of the equity interest of the telecommunication business of San Miguel 
Corporation ("SMC"), on joint basis with Globe Telecom (“Globe”)

Subject of  PLDT's Subject of  PLDT's Subject of  PLDT's Subject of  PLDT's 

InvestmentInvestmentInvestmentInvestment

� PLDT and Globe to acquire all share capital of Vega Telecom, which holds SMC's 
telecommunication assets through its subsidiaries:
� Bell Telecommunications Philippines, Inc.
� Eastern Telecommunications Philippines, Inc. 
� Cobaltpoint Telecommunications, Inc. (formerly Extelcom)
� Tori Spectrum Telecommunications, Inc. (formerly wi-Tribe) 
� Hi-Frequency Telecommunication, Inc.

� PLDT and Globe to concurrently acquire the entire share capital of the following which hold 
additional spectrum frequencies:  
� Bow Arken Holdings Company (Bow Arken, parent company of New Century Telecoms, 

Inc.)  
� Brightshare Holdings. Inc. (Brightshare, parent company of eTelco, Inc.)

TotalTotalTotalTotal Consideration Consideration Consideration Consideration 

for the acquisitionfor the acquisitionfor the acquisitionfor the acquisition

� Total consideration for the Acquisition is PHP 70 billion, including:
� PHP69.1 billion for 100% equity interest in Vega Telecom (PHP52.1 billion equity interest 

and PHP17.0bn in assumed liabilities)
� PHP691 million for 100% equity interest in Bow Arken (PHP576 million equity interest and 

PHP115 million in assumed liabilities)
� PHP206 million for 100% Brightshare

AcquiredAcquiredAcquiredAcquired and and and and 

ReturnedReturnedReturnedReturned SpectrumSpectrumSpectrumSpectrum

� Portfolio of spectrum frequencies, including a significant part of the 700 MHz band, owned by 
Vega Telecom, Bow Arken, and Brightshare and their subsidiaries 

� A portion of the frequencies owned by subsidiaries of Vega Telecom, Bow Arken, and 
Brightshare will be returned to the Philippine Government

� PLDT (through Smart) and Globe will enter into separate co-use arrangements, on a 50-50 
basis, with Vega Telecom, Bow Arken, and Brightshare for the remaining spectrum frequencies

ExecutionExecutionExecutionExecution PlanPlanPlanPlan � PLDT has an execution plan and team in place which will enable PLDT to rapidly integrate this 
Acquisition into PLDT's current network and capex plans

� PLDT and Globe intend to jointly manage Vega Telecom, Bow Arken and Brightshare to jointly 
use their assets until the frequencies are eventually transferred and assigned to PLDT (Smart) 
and Globe, respectively



Target Group StructureTarget Group StructureTarget Group StructureTarget Group Structure
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Transaction RationaleTransaction RationaleTransaction RationaleTransaction Rationale

Provides

significant 

benefits to 

PLDT 

customers

� Access to additional frequencies will help significantly improve internet speed, quality, 
and coverage 

� 700MHz will improve indoor coverage and enable faster rollout in regional and rural 
areas

� Attractive mobile connectivity and digital services to its consumer and enterprise 
customers at affordable prices

� PLDT’s capex this year will increase by about US$100 Million, as it intends to accelerate 
the rollout of service on the 700 MHz

� Allows PLDT's fixed and mobile subscribers to enjoy the significant benefits of this 
frequency at the soonest possible time

Expand PLDT 

and Smart's 

network

capability and 

footprint

� The additional spectrum will result in more efficient asset utilization 

� Allows PLDT to pursue a growth-focused expansion of its network and extend its 
services to a larger number of customers in more areas of the country

� Smart will be able to serve better the regional and rural areas of the Philippines by 
more efficiently deploying the acquired 700MHz spectrum frequencies

� Stronger networks and connectivity are key enablers for individual and enterprise 
sector productivity and cost efficiency

� Bridge the Digital Divide in the country and create more opportunities to utilize digital 
technologies to promote rural development

Better support 

the country’s 

development 

efforts

� Helps the National Telecommunications Commission (“NTC”) and the Philippine 
Government provide for a better utilization of available radio frequency spectrum for 
mobile services, which will benefit consumers starting in 2016

� The returned radio frequencies will be sufficient to allow for a third-party operator to enter 
the market 



Total Purchase Price
(in P billions)

Payment Schedule of  Equity Portion
(in P billions)

PLDT

100% 50%

30 May 2016 26.42 13.21

01 Dec 2016 13.21 6.61

30 May 2017 13.21 6.61

Total 52.85 26.42

Payment Dates

Transaction ConsiderationTransaction ConsiderationTransaction ConsiderationTransaction Consideration

PLDT's 

Vega Bow Arken Brightshare Total 50%

Equity Interest 52.08 0.58 0.19 52.85 26.42

Assumed Liabilities 17.02 0.12 0.02 17.15 8.58

Total Consideration 69.10 0.69 0.21 70.00 35.00

50% share 34.55 0.35 0.10 35.00



PLDT Funding PlanPLDT Funding PlanPLDT Funding PlanPLDT Funding Plan

� PLDT intends to finance the acquisition through a combination of:

� Proceeds from the sale of 25% of its equity interest in Beacon Electric to Metro 
Pacific Investments Corporation ("MPIC") for total consideration of PHP 26.2 
billion
� MPIC will pay PHP 17.0 billion in cash immediately upon transaction 

completion
� The balance of PHP 9.2 billion in installments as follows:

June 2017 PHP2.0bn
June 2018 2.0bn
June 2019 2.0bn
June 2020 3.2bn

� Balance sheet cash 

� New debt
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Conclusion

� Benefits to the public:Benefits to the public:Benefits to the public:Benefits to the public:

� PLDT and Smart customers to experience higher call quality and faster internet and 
data services

� Speeding up of the country’s development efforts, especially in the rural areas

� Advantages of  additional spectrum to PLDT:Advantages of  additional spectrum to PLDT:Advantages of  additional spectrum to PLDT:Advantages of  additional spectrum to PLDT:

� More efficient asset utilization 
� Will allow PLDT to:

� Pursue a growth-focused expansion of its network 
� Extend its services to a larger number of customers in more areas of the 

country

� Boon for the NTC and the Philippine Government:Boon for the NTC and the Philippine Government:Boon for the NTC and the Philippine Government:Boon for the NTC and the Philippine Government:

� Enables better utilization of available radio frequency spectrum for mobile services 
� The returned frequencies will allow a new third-party competitor to enter this market




